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	Name of Teacher: Mary Kohelis
	Grade Level:  Juniors and Seniors

	Subject Area: AP Microeconomics
	Cross Curricular Opportunities: Mathematics, Business

	Unit Title: Market Failure and the Role of Government
	Estimated Duration of Unit: 2 weeks

	Overview of Unit: Study of the reasons why markets may be inefficient in providing the socially optimal output of goods and services.  The role of government as a means of addressing the inefficiency is studied.

	Forms of Text (non fiction/fiction): Nonfiction
	Teaching Strategies: Cooperative groups, direct instruction, problem-solving, graphing activities

	Catholic Identity Connections: 

	Assessment (authentic/published – summative/formative):  Published summative

	Standards Addressed  Course Description for AP Microeconomics—College Board

	Standard Number
	Standards

	 II. A (5-6)
	Supply and Demand   5. Consumer surplus, producer surplus, and allocative efficiency   

	 IV. A-B
	Externalities 1. Marginal social benefit and marginal social cost, 2. Positive externalities, 3. Negative externalities, Remedies Public goods 1.  Public vs. private goods 2. Provision of public goods

	 
	 

	 
	 

	Description of Activity
Students will review the concepts of consumer and producer surplus and how efficiency is achieved in a private market model. A formative assessment will follow, based on data given.
	Resources 
Textbook:   Krugman’s Economics for AP
	Date of Completion
Day One

	In groups, students will brainstorm examples of negative externalities—situations where a third-noninvolved person or group is negatively affected by a market transaction.  This activity allows students the opportunity to use examples in their own experiences.  It will be followed with a graphing exercise, showing the current and optimal quantities of output.  Students will read Modules 74 and 75 in their textbook.
	 Student references
College Board Curriculum Module “Market Failure and Deadweight Loss”, Textbook:  Krugman’s Economics for AP
	 Day Two 

	 In groups, students will brainstorm examples of positive externalities—situations where a third-noninvolved person or group is positively affected by a market transaction.  As done on the previous day, students will use their own experiences.  Students will realize that market solutions may not be efficient, leading to government involvement. A graphing exercise will follow the group discussion.
	 Student references

College Board Curriculum Module “Market Failure and Deadweight Loss”, Textbook:  Krugman’s Economics for AP.
	Day Three 

	Students will research newspaper, magazine or internet articles which illustrate the problems of negative and positive externalities.  The exercise will include graphing of the information and explaining the externalities.  Students will also learn that certain situations allow private markets to solve the externality issues through the Coase Theorem.
	Newspapers, magazines, internet
	 Day Four

	 Students will be assessed on their understanding of the concepts of negative and positive externalities.
	 Quiz on positive and negative economics.  Teacher-created exercise.
	 Day Five

	Students will create a grid showing the characteristics of private and public goods.  Given a list of goods and services, students will categorize them as being rival/nonrival and excludable/nonexcludable.  Students will identify the problem of the “free-rider” which leads to government provision of certain goods, such as roads and national defense.  Read Module 76 in the textbook.
	 Textbook:  Krugman’s Economics for AP
	 Days Six and Seven

	Graphing of public goods will be practiced.  Students will compare/contrast a public good to a positive externality.  A vertical summation will be used to show the uniqueness of a public good.  Students will draw the graphs on the whiteboard and share the information with classmates.
	College Board Curriculum Module “Market Failure and Deadweight Loss”, Textbook:  Krugman’s Economics for AP
	Days Eight and Nine

	 Students will complete a summative assessment based on the materials in Modules 74-76 and the other activities in class.
	 Test Bank, Krugman’s Economics for AP
	 Day Ten

	Differentiated Instruction Opportunities/Overview:
Students will have the opportunity to brainstorm in groups.  Additionally, they will work individually to graph the material as discussed in class.  Research on externalities will provide for independent work on the topic. Direct instruction is also a part of the unit.

	Cross Curricular Opportunities:

	Standard Number
	Standard Description
	Resources
	Date

	 
	 
	 
	 
	 

	 
	 
	 
	 
	 

	 
	 
	 
	 
	 

	Checklist

	Writing

	 
	Paragraph

	 
	Essay (narratives, fairy tales, realistic fiction)

	 x
	Summary

	 x
	Research

	 x
	Detailed answers (text supported)

	 x
	Notes (note taking skills, outlines)

	 x
	Complete sentences

	Reading

	 x
	Informational text

	 
	Lexile

	 
	Complex literature
	 
	 
	 

	 X
	Speaking

	 X
	Listening

	 X
	Varied strategies and instructional methods

	 X
	Critical thinking in whole class discussion

	 X
	Student led activities

	 
	common core standards (literature circles)

	Technology

	 X
	Smartboard

	 X
	Computers

	 
	iPads

	 X
	Powerpoint, Elmo etc.

	Differentiated Instruction

	 X
	Used multiple resources

	 X
	Domain Vocabulary

	 X
	Cross-Curricular

	 X
	Collaborative engagement (meaningful feedback)

	 X
	Higher level learning and teaching

	Assessment

	 X
	Project based

	 
	Writing prompt

	 
	Portfolio

	 X
	Observation

	 X
	Quiz

	 
	Technology based

	 X
	Test

	 
	Student created test

	 X
	Presentation

	 
	Journal

	 X
	Think, pair, share

	 X
	Summary

	 X
	Oral questioning

	 X
	Analogy

	 
	Powerpoint, or movie maker

	Authenticity

	 X
	Various activities

	 X
	Inquiry, research and evidence

	 X
	Evidence of time management and planning

	 X
	Problem solving strategies

	Summary of Unit:

	 This unit introduces students to a topic not previously discussed in AP Microeconomics.  Why does the government regulate certain industries, and why does the government provide certain goods and services instead of private markets?  This is the basis for the unit.  First, when externalities exist, if left to private markets, goods will either be overproduced or underproduced.  Examples include goods that create pollution, including air and noise, or positive results, such as vaccinations and education.  The second part of the lesson studies public goods, such as national defense, roads, and other government-provided goods and services.  The rationale for government involvement is discussed and graphed as a part of the unit.

	

	

	

	

	


